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Bid Security (Bank Guarantee)
tf?a.qr v,*"'

Whereas, [nome of Bidder] (hereinafter called "the Bidder") has submitted his bid dated [dote]for the
construction of [name of Contract] (hereinafter called "the bid").

Know all people by these presents that We [nome of Bank] of [nome of country] having our registered

office at [address](hereinafter called "the Bank") are bound unlo [name of Employer](hereinafter called

"the Employer") in the sum of [omount]lfor which payment well and truly to be made to the said

Employer, the Bank binds itself, its successors, and assigns by these presents.

Sealed with the Common Seal of the said Bank this [day] day of [month], [yeor].

The conditions of this obligation are:

(1) lf, after bid opening, the Bidder withdraws his bid during the period of bid validity specified in the
Form of Bid; or

(2) lf the Bidder having been notified of the acceptance of his bid by the Employer during the period

of bid validity:

(a) fails or refuses to execute the Form of Agreement in accordance with the lnstructions to
Bidders, if required; or

(b) fails or refuses to furnish the Performance Security, in accordance with the lnstruction to
Bidders; or

(c) does not accept the correction of the bid,

we undertake to pay to the Employer up to the above amount upon receipt of his first written demand,
without the Employer's having to substantiate his demand, provided that in his demand the Employer

will note that the amount claimed by him is due to him owing to the occurrence of one or any of the
three conditions, specifying the occurred condition or conditions.

This Guarantee will remain in force up to and including the date [number]days2 after the deadline for
submission of bids as such deadline is stated in the lnstructions to Bidders or as it may be extended by

the Employer, notice of which extension(s) to the Bank is hereby waived. Any demand in respect of this
Guarantee should reach the Bank not later than the above date.

Date Signature of the Bank

The Bidder should insert the amount of the Guarantee in words and figures denominated in Nepali Rupees. This figure should
be the same as shown in Clause 13 of the lnstructions to Bidders.
Usually 30 days after the end of the validity period of the bid. The date should be insefted by the Employer before the bidding
documents are issued.

1
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Witness Seal

[signoture, nqme, ond oddress]

Performance Bank Guarantee

To: [nome ond oddress of Employer]

Whereas [nome ond oddress of contractorl (hereinafter called "the contractor") has undertaken, in

pursuance of Contract No. fnumberl dated [dote]to execute [name of Contract and brief description of

Worksl (hereinafter called "the Contract");

And whereas it has been stipulated by you in the said Contract that the contractor shall furnish you with

a Bank Guarantee by a recognized bank for the sum specified therein as security for compliance with his

obligations in accordance with the Contract;

And whereas we have agreed to give the contractor such a Bank Guarantee;

Now therefore we hereby affirm that we are the Guarantor and responsible to you, on behalf of the

contractor, up to a total of [amount of Guarantee] [amount in words]jsuch sum being payable in the

types and proportions of currencies in which the Contract Price is payable, and we undertake to pay you,

upon your first written demand and without cavil or argument, any sum or sums within the limits of

[amount of Guorantee/a as aforesaid without your needing to prove or to show grounds or reasons for

your demand for the sum specified therein.

clf" Frruiy *'aite tFe neces,sity afyour tfemantlinj tFe ooirf,fe[tfom tie controctor iqforuloruoenting tat rt'it|tFe ,f,e*mrlL

We further agree that no change or addition to or other modification of the terms of the Contract or of

the Works to be performed there under or of any of the Contract documents which may be made

between you and the contractor shall in any way release us from any liability under this Guarantee, and

we hereby waive notice of any such change, addition, or modification.

This Guarantee shall be valid for at least 30 days beyond the date of issue of Defects Liability Certificate

Signature and seal ofthe Guarantor

Name of Bank

Address

An amount is to be insertect by the Guarantor, representing the percentage of the Contract Price specified in the Contract, and

denominated in Nepa/ese Rupees.
The Unconditionat (or "On-Demand") Bank Guarantee has the merit of simplicity and of being universally known and accepted

by commercial bantks. The contracting community, however, strongly objects to this type of Security because the Guarantee

can be catled (or threatened to be called) by Employers without justification Employers should recognize the contractual

conditions governing non performance by the Contractor and should normally act only on the advice of the Prqect Manager in

calling a Performance Guarantee. 
ir_ i o
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